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PRINCIPLES OF ECONOMICS PAPER-| by - gg  SUISTH
(COMMERCE GROUP) (sl Ur6)
TIME ALLOWED: 20 Minules OBJECTIVE u:‘.'!/"'..-n?' e 20 = 2
MAXIMUM MARKS: 15 15= AF
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Note: You have four choices for each objective type question as A, B, C and D, The choice ..-|_£.A’C.JJ.:'§,'|.'.«IIF
which you think is correct, fill that bubble in front of that question number, on bubble sheat. Use marker or pen
to fill the bubbles. Cutting or filling two or more bubkbles will result in zero mark in that question. No credit will be
awarded in case BUBBLES are not filled. Do not solve questions on this sheet of OBJECTIVE PAPER.

Q.No.1 1 A

(1) Whao declared economics as "Science of wealth"? “:;.l,.ur',’-rb Kadsial2lod_ (1)
(A) Adam Smith #5! (B) Piogu ke {C) Robbins 54, (D} Keynes .S

{2)  What is the bas'c preference of human wants? %@é?ﬁ:ﬁufdﬂlaﬁrak s (2)
{A) Non economic wants :.l.,er,-:fL-ff (E) Basic necessties =145k
(C) Luxuries =17 (D) Nen material wants bl &

(3) Which goed is having elasticity of demand more than urity? ':L{wl_fj;.;,gi‘r'mf JJJ&J::.U«'JJEH (3)
(A) Salt & (B) Ghee ¥ (C) Car ¥ (D) Flour ¢T

(4)  Supply of goods depends upon: e bris). asssfacs S (4)
(A) Utility o281 (BY Wl s (C) Price = (D) Fashion o~

(5]  Law of diminishing retum is mostly applicable on: ?igt‘ﬂ.;dg-ﬁﬁ:-"u;ﬂﬁbbulrdi%;ﬁ' (5)
(A) Communication «i=» (B) International Trade =780 (C) Industty === (D) Agriculture =#L.;

(6]  When firm's TR = TC then if faces: -s‘:wl:!f Pu.,ﬁnzizihwbuﬁ._—fuu{fr}ﬁ (8)
(A} Ne profit no loss pliise fbee  (B) Abnormal Profit Dby (C) Loss g (D) Normal Profit Zeds®”

(71  Marginal revenue in which one function cf quantity “.‘q._.,,,FETﬁLt'i'iﬁl':?»_;;d}‘}f le Fﬁdi%_.ﬂwl’; ()

under perfect competition is called ___ function.

(A) Single valued ol {B) Decreasing njw— {C) Constant J‘" i (D) Increasing Uz i

(8)  Cross elastcity of product under monepoly is: S Jﬂ_ff e i (FE 2P Sl '8)
(A) Zero 2 (B} Infinite 1l 1) Gresater than unity ::L};.g:ii’f {3} Less than unity .“;.Jﬁ' |

(8}  What is the relationship between average wage (AVY) fe Ul :._,f: [MW];«,irr.r"""’l-l {AW):.EIM'.:fi-J:E-J; (=)

and marginal wage (MW) under perfect compatition?

(A} AW > MW stoslic o i S 2 b (B) AW < MW stie =217 5e 210!
(C) AW = MW szl = f!"_‘.:u.f s (0) No relationship .;_,J..“'.}:ﬂ F:fzdf_,ﬂ ¥

(10)  Who said, "The gauntity of goods and & QLTI el ededeien B B UL (10)
services which is consumed in a year is called national ncome"?
(A} Robbirs 7. (B) Fisher # (C) Samuslson 5% (D) Keynes #

(11) A money whose face value is mere thar its real value is called: '-’.!'._.',",'*-m;yr_..:..f B oterbide (11)
(A) Standard money ;e (B) Token money .id%  (C) Credit money +5sl%! (D) Coins of gold £ 2 »

(12)  Whatis meantby Y, ir quation Vy =SPF 7 S Vy ot Vy=DNP . )
(A Income veloecity jf’:ﬁﬂﬁh (B) Transaction velocity J:):ff.ac.:iﬂ-r
(C] Absolute velocity f+/7i” (D) Low veloclty  A/le—

(13)  Econamy grows and prospresses during pahss. -q.JﬂLJLf":"*:.-‘-‘f’ui'm.’i_ (13)
(A] Recession ==l (B) Depression ({:li- (C) Expansion Lf.—'L-"LI"f (D) Revival i

{14)  Who presented the Absclute Advantage Thecry ';Tf Internaticn Trade? ‘.‘EJ'LE#L_-J; }:f P f E".:ul_:’Lﬁ'Jﬂ'.;;E {14)
{A) David Ricado si4.44 (B) Malthus .-,,-’; b {C) Lord Keynes ;é:r:ﬂ;ll (D) Acam Smith 74/

{18)  The main source of government revenue is: _g..,g.aifx;..,-fﬁ'[:ﬁﬂd,yﬁ {15)

(A) Loans e (B) Deficit financing 424 )-“L.LJI.F-; (C) Fee Jf (D) Tax ..,-’J';
86(0bj)-2022(2nd-A)-0 % (MULTAN)
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NOTE: Write same question number & (st .;.,;.;“:'J.’ﬁgf.' E‘;J;,:’%!?.JJL’ZUI}’@:{QKLEH -y

and lts part humber on answer book, as given In the gquestion paper.
SECTION-l Ji.o

2. Attempt any six parts. 12=2x6 BEGY S il (F P 24l
)y Wrile Marshall's defirition of Economics. éwjlfuflruful.q&hhl. f"y (n
{i) Define Wealth. p=c) -—éf s {11}
dii)  Define Utlity. ~ZE_y Al (i)
{iv) What is meant by consumer equilibrium? T i e Il Jile (V)
(v) What is meant by elasticily of demand more than unity? fe e e S ddeat (v
ivi) What is meant by Supply? el s (Vi)
iy Write four limitation of the law of demand. -4‘.’”@@“7}:»@;’:‘#&” {vii}
{viii) Define law of Supply. o P IF (il
iix) What is meant by equilisrium price? fes Lol zad Gt (B
3. Attempt any six parts. 12=2x8 g;’{;ﬁ_.i,!?ﬁ‘:?q;.ﬁf -S/JFr
(i)  What is meant by marginal product? .'-.sl,r;-.r_ﬂ 'ﬁr"? i}
{iiy What is meant oy law of variable proportion? ?ﬁ;sl,flnfc...‘t,fb,c’u 75 iy
iiii) What is meant by marginal cost? Sl e (il
liv) Which type of cost is called variable cost? vt e A e gf (iv)
{v) What is meant by normal loss of a firm? T.:;Jykfauﬂuﬁdr” i:r‘,—; iv)
(vi} Write the conditions of firm's equilibrium AR AS IS R (i)
{vil} Write the definition of Manopaly. -uﬁf:of":éi/‘?uﬁ JL‘I-:'W (wii)
(viii) Does monopolist firm always eam super normal profit? ﬁ‘;;_g}u"ﬂal:#dr"" s Al (vill}
(i) Write four characteristcs of Land. L fe ke SR (i)
4. Attempt any six parts. 12=2x6 _#{iéklzﬁll‘?'f:,df A
(i)  Whatis meant by Corporate income tax? T?;J;J;. .,;,;Jr (i)
(i) What do you know about multiplier? TP il i)
(i} Define legal tender money. LA AT (i)
(iv) Write four functions of money. _cf{,"ﬁ,ixl;iiJJ {iv)
(v) What is meant by innovatior theory of trade cycie? ?.?Jygaf)thi'ﬁ!#@ {v)
(vi) Define favourable balance of trade. - A eI e (i)
(vii) What is meant by visible goods? S slple 213 (vl
{vili) Define proportional tax. A AR A (il
(ix) Explain canon of equality of taxes. d._,r_z’.'.-.:l.'mf_-.rsi...ﬁ;,'ﬁriu’? {ix)
SECTION-Il o
NOTE: Attempt any three questions. 24=8x3 ﬂﬁgfaglﬁiaﬂb*gﬁ:ﬂf -y
5. Discuss Law of Diminishing Marginal Utility with the help of LI E s lnd i B0 6
table and diagram,
€. What is meant by Quantity Theory of Maney? Explain it. sl fn TL:L/».-LJ_:;F_JM.. ,F‘ B
7. Explain the law of decreasing return with the help of table and diagram. A _el..urrﬁl Lualaal 518 J"LJ'H’ 96 7
8. Explain the causes of Inflation in Pakistan. LI A A 2 e L -8
§. Describe the concept of Zakat. Who are the deservers of Zakat? eI L Sl s L9
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